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Communist China: @hinese Communist Ambas-

sador Wang in Warsaw has requested an emergency

meeting with US Ambassador Cabot in orc}er to deliver
- Tossage was given, but it it likely that it will sxpand -
% o Chineee Commubit chargesof U sgressie b .
% 55X 1 o?na Calllgiz;se Natif)?lallist U-2 a week agc_):] ( ¢ %
% The Chinese Communists have been bending every %
. i o i mposiltyLr e o e U5, .
/ p eop y /
% that the plane's intrusion. exposed as "phony™ US state- %
% ments that "'disapproved" of an invasion of China by /
% Chiang Kai-shek. The paper declared that the over- /
% ilight was an impox:tax:t Cs}ﬁzp E US active preparations %
/ for aggression agains na. /
% [1n addition, the Chinese ambassador may again .
% bring up the question of US naval patrols off Tsingtao.
% At the lagtuxl‘ifularhmeetintg of tﬁe two amba:ssztfdorf 25X1 //
f Wang sai at such operations have '"gone too far to %
% be tolerated.” é
.
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/% West New Guinea: (The Sukarno government is

% donestan control of West New Guinea. The Dutch ?:
/ Indonesian agreement of 15 August px.'ovides for self-

X

determination of the area before the end of 1969.

Initial Indonesian efforts will be directed toward
winning the loyalties of the native Papuans through
propaganda and basic economic development. Presi-
dent Sukarno is also counting on settling large num-

TR

. porio i oRdu 10 vbrwhelm any naive senimartfo f
% gutongmy. gukatrm')' has ;lmllg)lied };hatthfa will tautho:'ifze 55X 1 ‘
% itexf;lr?: fr;r:itfv.sures if his efforts to win over the [ |
% 25X1
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USSR-IRAQ: | The USSR is to provide Iraq with
five surface-to-air missile (SAM) sites. One is to
be used for training purposes, and the other four ap-
parently will be to defend Baghdad. Egquipment for
the training site is scheduled for delivery this year,
while that for the other sites is to be supplied next
yeaxﬂ

@Viet missile experts have been in Iraq since
early this summer establishing the training site and
conducting surveys for the locations of the four com-
bat sites. The Iraqi Government has recently requi-
sitioned the only apartment house ''suitable for West-
ern occupancy'' in Baghdad, reportedly for use by
Soviet personnel.]

.

25X1

Elnder its third military assistance agreement
with Iraq--signed in September 1961--the USSR also
has agreed to provide air-to-air missiles for the
Fishbed (MIG-21) jet fighters to be delivered later
this year. In addition, the agreement includes anti-
tank guided missiles. This is the first known instance
in which Moscow has agreed to supply these missiles 25X1 7 |
to a non-bloc country=y [
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Cuba - British Guiana: gnder an agreement ne-
gotiated during the recent visit to Cuba of British
Guiana's Trade Minister Hubbard, up to 1,000 skilled
sugar workers from the British colony will be sent to
Cuba for next year's sugar harvesﬂ

_

ﬁhe agreement not only will help alleviate the in-
creasing unemployment problem in British Guiana, but
also will provide an additional channel for bloc influence
there. The arrangement was foreshadowed in Premier
Cheddi Jagan's public address last month when he said
his government hoped to send unemployed workers to
25X 1 Cuba ''to help the Cubans and to help ourselves." The
shortage of experienced cane-cutters has been one of
Cuba's biggest problems during the harvest period,
which generally extends from January to May.)|
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Spain: ) Major steps will be taken "in the very
near future'' toward converting Spain's state-controlled
national labor syndicates into a genuine free trade
union organization, according to sources of the US Em-
bassy in Madrid. |

]:E/Erancisco Gimenez Torres, a high official of the
Bank of Spain and formerly the syndicates' national
secretary general, said he was told by Vice President ;
25X Munoz Grandez that the syndicates should be freed im- i

mediately from state control and that all labor officials :
should be elected by workers. Gimenez Torres also ;4
predicted further cabinet changes, including dismissal f
of the present head of the s:ﬁndicates, who has opposed

labor organization reforms.

_

T Gimenez Torres is visiting in the United States.
He said he had been authorized by Franco to contact

\\\\\\\\\\\\

% AFL/CIO leaders for advice and support. }/ 05%]
/

% Chile: '/ The unstable center-right government of

% President Alessandri appears to have foundered again ,
/ in its efforts to stabilize the economy. The four cabi- /

net members of the centrist Radical Party tendered
their resignations on 14 September to protest a pro-
posed currency devaluation. Unless a compromise is
reached, Alessandri will retain only the support of two
rightist parties. If the rightist-centrist split continues,
victory in the mid-1964 national elections would almost
certainly go to the Communist-dominated Popular Front

and its presidential candidate. pro-Castro Senator Sal-
25X1
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Cabinet Resignations Threaten Chile's Coalition
Government

President Alessandri has not yet accepted the
{ resignations of the four Radical Party cabinet mem-
! bers, and a compromise is still possible. However,
the difficulties he has experienced with a cabinet of
politically diverse members may lead him to attempt
to govern with a cabinet of technicians from his own
Conservative Party (PCU).

The middle-of-the-road Radical Party was in-
vited to join the governing coalition of the PCU and the
rightist Liberal Party in 1959 to forestall a move by
Radical congressmen to override Alessandri's veto
of wage-raise bills. Leaders of the Conservative and
Liberal parties favor the currency devaluation, des-
| pite the loss of political support it would entail. The
| Radicals, however, have consistently opposed the
, move ever since it was proposed by the International
| Monetary Fund during last December's financial crisis.

. Divisions in the Conservative-Liberal-Radical
! coalition will surely be exploited by the ebullient left,
particularly the Communist-dominated Popular Front
(FRAP). If the Radicals abandon the government now,
; the chances of healing the breach before the 1964 elec-
3 tions will be slim.
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